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On Aug. 4, the US Treasury announced that it is arranging a $500 million bridge loan for Argentina
from major industrial countries. The loan, which could be made available in the next few weeks,
would be used to make past- due interest payments on foreign commercial bank loans. The
Treasury said the loan would become available when Argentina meets requirements for additional
loans under the World Bank's policy based, sector lending program. Following the Argentine
government's implementation of an anti-inflation program, both the IMF and the World Bank
announced endorsement of the program on Aug. 4. The Bank communique mentioned that in the
12 months ending on June 30 it had approved three loans totaling $626.5 million for Argentina.
Since then, an additional $28 million loan was approved for a technical assistance program applied
to social welfare administration. World Bank president Barber Conable Jr. said he would send a
delegation to Argentina headed by S. Shahid Husain, regional vice president for Latin America. The
delegation, scheduled to arrive in Buenos Aires during the week of Aug. 8, is to conduct a review of
the macroeconomic situation, and the potential impact of the anti-inflation program, and participate
in discussion of World Bank financing with Argentine officials. (Basic data from AFP, 08/04/88,
08/05/88; DYN, 08/04/88; New York Times, 08/04/88)
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